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Quota System Ends January 2005

On January 1, 2005, the current quota and visa system
will end for all WTO member countries. Many textile
importers happily anticipate that day because it will end
their having to pay additional money to “buy quota” in a
foreign country. It will also eliminate the worry over visa
accuracy. Or will it?

Before 2004 comes to a close, however, textile importers
should be aware that because this is the last year for the
quota system, the Committee for the
Implementation of Textile Agreements
(CITA) has decreed that provisions for
carryforward will not be granted. Carry-
forward is a form of flexibility in the
bilateral textile agreements that permits
borrowing from next year’s quota in the
same category. Carryforward can add
as much as 6% of the current year’s
base. In past years, importers could
count on carryforward to provide addi-
tional quota breathing space. This year
will not provide such flexibility and
some quotas may close sooner than
expected.

Will the Quota System
Really End?

The question is whether or not this change will really
end the quota system. Experts believe it probably will, at
least in its current form. But importers should know that
the quota system will remain in effect for those coun-
tries that are not WTO members.

Textile importers from some WTO countries may face
new obstacles once quota has ended. For example,
there have been rumblings that the domestic textile
industry may push for anti-dumping cases in an effort to
add some extra costs to the import process. Also, Sec-
tions 201 to 204 of the Trade Act of 1974 authorized the U.S.
International Trade Commission (ITC) to investigate
whether an article is being imported into the United
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States in such increased quantities as to be a substantial
cause of serious injury, or a threat to a domestic indus-
try. If the ITC finds injury or threat, it recommends
actions to the president that will counterbalance such
injury. These actions may include an increase in or an
imposition of a duty, a tariff-rate quota, or the imposi-
tion of a quantity restriction. The president may decide
on an action or may take no action. In all likelihood, the
domestic textile industry may pursue
actions under Sections 201 through 204.

China’s Position in
the WTO

When the U.S. agreed to China’s
accession to the WTO, a condition of
the accession was that the U.S. could
impose temporary quotas on certain
textile imports from China that threaten
to cause a “market disruption.” A peti-
) tion alleging such market disruption for
certain products may be filed with CITA.
CITA will then review the petition and
decide on its validity. If CITA agrees with
the petition, it will consult with China
on imposing new quotas on categories
listed in the petitions. This happened, in fact, for quota
categories 222, 349/649, and 350/650, all of which had
previously been quota-free under the integration of tex-
tiles. The imposition of these safeguards lasts no more
than a year.

Happiness over the end of quota must be tempered
with the knowledge that disruptions and other barriers
may supersede the current system. For more
information, please contact Barthco Trade Consultants:
Don Simpson at 215-937-6654, d.simpson@barthco.com,
Melissa Fox at 215-238-5168, m.fox@barthco.com, or
Mary Jo Muoio at 973-402-8300, m.muoio@barthco.com.
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Advanced Cargo
Information

Effective January 5, 2004, new
Bureau of Customs & Border Protec-
tion (CBP) rules mandate that the CBP
receive electronic notification on
cargo details for all inbound goods
prior to importation. The rules also
require advance electronic informa-
tion for all exports prior to the
exportation. With some exceptions,
this information must be presented
by the carriers. All importers should
ensure information is available to
carriers. The CBP will take a phased-
in enforcement process for these new
rules, giving the trade a grace period
for the actual implementation.

Import Export
Mode Timeframes Timeframes
Ocean 24 hours 24 hours
Air 4 hours 2 hours
or wheels up depending
on geographic area
Truck 1 hour 1 hour
Rail 2 hours 4 hours

Syria

On December 12, 2003, President
Bush signed into law the Syria
Accountability and Lebanese Sover-
eignty Restoration Act of 2003,
designed to stop Syrian support for
terrorism and its development of
weapons of mass destruction. The
act allows the president to select two
or more types of punishment tactics
such as prohibiting exportations to
Syria, prohibiting U.S. businesses
from investing or operating in Syria,
or reducing U.S. diplomatic contacts.

Central American Free Trade Act

The Office of the U.S. Trade Representative (USTR)
recently announced an agreement between the United
States and El Salvador, Guatemala, Honduras and
Nicaragua on the Central American Free Trade Act (CAFTA).
Another Central American country, Costa Rica, has to
undertake some additional internal steps to join the agree-
ment but will likely do so in short order. The USTR also
indicated that, sometime in January 2004, work would begin
to integrate the Dominican Republic into CAFTA. The Administration must
notify Congress at least 90 days prior to signing the agreement, which means
the CAFTA would not go into effect until spring at the earliest.

lllegal Transshipment

The Bureau of Customs & Border Protection
(CBP) recently held a seminar in Los Angeles to
discuss illegal transshipments of wearing apparel.
The CBP indicated that 90% of these illegal trans-
shipments originate from China. However, the CBP
has concerns about the transshipment of goods
declared as AGOA. The CBP intends to increase its
scrutiny of textile shipments from certain areas in
the Far East, Pakistan, Sri Lanka, and India for
AGOA. Importers must be certain the factories they select to manufacture their
products actually do so. This should be done through documentation and
in-person factory visits. Shipments suspected of illegal transshipment may be
subject to detention, exclusion, seizure and/or penalty.
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Chile/Singapore Free Trade Agreements

On December 31, 2003, President Bush signed
proclamations to implement the Chile and Singapore
Free Trade Acts (FTAs) effective for goods entered or
withdrawn from a warehouse for consumption on or
after January 1, 2004. These proclamations amend the
Harmonized Tariff Schedules to reflect the provisions of

these FTAs. It may be some time before the Bureau of
Customs & Border Protection (CBP) will be able to
program the ABI system to accept entries containing the provisions of these
acts. Therefore, non-ABI entries must be used to make claims. Also, importers
will be able to claim the appropriate FTA provisions using the appropriate
remedies once the CBP is able to accept the ABI FTA entries.
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C-TPAT Membership

Reaches 4,700+ in Two Yedrs . s

In November 2001, a group of industry representatives
met in the Ronald Reagan complex in Washington, D.C. to
discuss a problem that surfaced after 9/11. The U.S.
Customs Service had been charged with improving border
security and protecting our country from weapons of mass
destruction. Customs understood the complexity of
international trade and immediately recognized the need for
industry expertise to quickly address the problem. After in-
depth analysis and several meetings, the Customs-Trade
Partnership Against Terrorism (C-TPAT) was created as a
joint initiative with government, business and industry to
help fight terrorism.

In April 2002, seven importers joined C-TPAT and since
then the program has increased its membership to more
than 4,731 companies that include importers, carriers,
northern and southern border trucking companies, customs
brokers, freight forwarders, non-vessel operating common
carriers (NVOCCs), port authorities, terminal operators,
Mexican-based exporters and invited foreign exporters.

Barthco earned C-TPAT validation in August 2003. Two CBP
members of our Partnership Validation Team have been
longtime CBP personnel with experience in several U.S. and
international ports. We shared information and best practices,
and obtained recommendations on taking our security
program to the next level.

[ attended the first C-TPAT seminar in Florida and a second
one in San Francisco. CBP Members provided essential
information on C-TPAT and related material from other
agencies and divisions within CBP. T strongly recommend
attending a CBP C-TPAT training seminar. Check the CBP Web
page at www.cbp.gov for seminar dates.

Commissioner Bonner announced the formation of “Green
Lanes” for cargo shipments to the U.S. that meet stringent
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C-TPAT standards. Bonner stated “Green Lanes” would be the
largest benefit to a C-TPAT member who went that extra step
in securing the supply chain.

In order to use the “Green Lane,” the import transaction
must meet the following five criteria:

1. The foreign shipper must be a validated C-TPAT member.

2. The container must be a smart container with a high

security bolt seal and a tamper-evident electronic sensor.

3. The port of export must be an active CSI port. To date,

there are only 16 in operation. (Be mindful of your ocean
carrier contracts.)

4. The carrier must be a validated C-TPAT member.

5. The importer must be a validated C-TPAT member.

We believe this program will attract only high volume
shippers because of the complex container and port
requirements. The large importer may meet these
requirements more easily because of the logistics systems
and costs necessary to provide equipment and data.

C-TPAT Members are Leaders, says Tom Ridge

At the annual Trade Symposium 2003 in Washington D.C.,
Secretary of Homeland Security, Tom Ridge stated, “We
ought to compete to get into this program as quickly as
possible. And companies that are validated under this
program and their high standards can qualify for time and
money saving incentives, such as fewer exams, and access
to fast lanes at the borders.”

Secretary Ridge further stated, “And perhaps the greatest
benefit is the example it sets for the rest of the business
community. Companies that join this program are leaders.
They set the bar high for those to follow, and they offer proof
that homeland security can actually add to, not detract from,
the bottom line.”

The C-TPAT program is here to stay. We encourage you to
become part of this worthwhile initiative. If you have not
considered joining, please do. If you have questions, please
contact me at w.evans@barthco.com and I will respond as
soon as possible.

Customs and Border Protection has obtained funding
to increase staff and hire one hundred new supply chain security
specialists who will be dedicated to C-TPAT. These specialists will
conduct validations on completion of the training program.




BARTHCO and Boeing
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Have All the Right Moves A==

Barthco’s Special Services department and Boeing
Transportation recently teamed up for a special move!
Barthco has been assisting Boeing with the movement of
Osprey V-22 tiltrotor aircraft since 1994. Because Boeing
and Bell Helicopter Textron, based in Texas, divide
manufacturing responsibilities for the revolutionary
aircraft, transportation of completed fuselages from
Boeing in Philadelphia to Bell’s aircraft completion
facility in Amarillo, Texas has been an integral part of the
program. This particular move was unique, however,
because on September 4, 2003, a Super Guppy plane
transported a V-22 fuselage, with the tail section
attached, from Amarillo to Boeing in Philadelphia for a
major overhaul. This was the first project of its kind.

Maneuvering for the Air Force

The nearly finished V-22 came to Philadelphia so
Boeing could begin converting an MV-22, originally
destined for the U.S. Marine Corps as a combat assault
aircraft, into a CV-22 Special Operations Osprey for the
U.S. Air Force Special Operations Command. Fifty
Opsreys eventually will fly Special Operations missions,
and the Air Force needed an additional prototype to
expand its flight test program. Conversion is a far less
expensive and quicker alternative than building a

CV-22 from the ground up. BO‘@(WC;k on the
fuselage, including installation of special avionics
systems and other Special Operations instruments, is
critical to the effort.

Coordination was essential after the aircraft's arrival.
Barthco’s Special Services staff aided in preparation and
coordination of equipment on the airfield, and the
movement from one end of the airfield to the other. With
help from Philadelphia International Airport’s operations
staff, the V-22 moved to a barge across the airfield for a
quick boat ride on the Delaware River to the Boeing
facility. The river ride was the only option for aircraft
shipment because power lines and other obstructions on
the highway prevented delivery by road.

Three Ways to Move a Plane

Once high tide came in, the V-22 made its maiden
voyage down the Delaware on the barge. This project
covered all means of transportation, from flying into
Philadelphia to a truck ride across the airfield, to floating
down the river?

Barthco continues to provide its clients with services
beyond the conventional shipment. If you need
assistance with a special project, please contact
Barthco's Special Services department at 610-461-3200.
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